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Maas Group Holdings (MGH) is a diversified Australian industrial company operating across multiple
sectors including Construction Materials, Civil Construction and Hire, Residential Real Estate,
Commercial Real Estate, and Manufacturing. The company provides a wide range of services from
construction materials supply and civil infrastructure projects to residential and commercial property
development.

Founded in 2002 by current CEO Wes Maas, MGH has grown rapidly through both organic expansion
and strategic acquisitions. The company now has operations across Australia's east coast as well as
in Vietham and Indonesia. MGH's key business segments include:

Construction Materials: Quarries, concrete, asphalt, and geotechnical engineering

Civil Construction & Hire: Equipment hire and civil construction services
Real Estate: Residential and commercial property development
Manufacturing: Equipment manufacturing and sales
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Leadership

a founder-led business, with Wes Maas at the helm since its inception, demonstrating the long-term
vision and deep commitment characteristic of successful founder-CEOs. This leadership structure
has fostered a culture of innovation and agile decision-making, enabling the company to drive
organic growth and successfully integrate acquisitions. Wes's significant shareholding in the
company aligns his interests with those of other shareholders, promoting careful capital allocation
and a focus on sustainable value creation.

Under Wes's guidance, the management team operates with a cohesive, high-performance culture,
leveraging their diverse expertise across finance, property, construction, and corporate development
to navigate industry challenges and pursue growth opportunities. This founder-led approach has
positioned Maas Group Holdings to outperform, innovate, and maintain its strong culture even during
periods of rapid expansion.

Financial Performance

MAAS Group Holdings Limited (ASX:MGH) has demonstrated strong financial performance in recent
years. The company's revenue has shown consistent growth, increasing from $512.1 million in 2022
to $795 million in 2023, and further to $902.4 million in 2024

This represents a compound annual growth rate of approximately 32.7% over the two-year period.
The company's profitability has also improved, with net profit after tax (NPAT) rising from $61.6
million in 2022 to $73 million in 2024

The net profit margin has remained relatively stable, ranging from 9.4% to 11.3% over the past three
years and Return on equity (ROE) stands at 11%, indicating efficient use of shareholders' equity to
generate profits

The company has maintained a healthy dividend payout ratio of around 25-28%, allowing for
reinvestment of earnings into the business while still rewarding shareholders

Looking ahead, MAAS Group expects FY25 earnings to be between $215 million and $245 million,
with a greater-than-expected second-half earnings weighting due to renewable project delays

The company's capital recycling program is progressing ahead of forecasts, which is expected to
further strengthen its financial position
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Valuation

MAAS Group Holdings Limited (ASX:MGH) appears to be trading at an attractive valuation based on
several key metrics. The company's current share price of A$4.64 is below the estimated fair value
of A$8.45, suggesting it may be undervalued by approximately 45%

This assessment is supported by the company's price-to-earnings (P/E) ratio of 20.8x, which is lower
than both the peer average of 22.1x and the estimated fair P/E ratio of 26.3x. The market has
assigned MGH a market capitalization of approximately A$1.53 billion, with an enterprise value of
A$2.07 billion. MGH's price-to-sales (P/S) ratio of 1.67 and price-to-book (P/B) ratio of 2.24 provide
additional context for its valuation

From a financial health perspective, MGH maintains a debt-to-equity ratio of 0.92, which is relatively
moderate The company's return on equity (ROE) of 11.52% and return on invested capital (ROIC) of
5.71% indicate reasonable profitability and efficiency in capital allocation

Overall, while MGH's valuation metrics suggest it may be undervalued, investors should consider the
company's growth prospects, industry position, and broader market conditions when making
investment decisions.
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Sociological Factors
MGH demonstrates a commitment to positive sociological impacts:
« Focus on sustainability, including trialing low-carbon concrete products and increasing the use of
recycled materials in asphalt production
« Commitment to diversity, with 31% of senior executive roles held by women
« Strong community engagement, supporting initiatives like fundraising for Dolly's Dream
« Provision of 82 apprenticeship and traineeship positions in FY24, contributing to skKill
development in regional areas
« Implementation of Indigenous participation programs and training initiatives
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Risks

Economic Sensitivity: The construction and real estate sectors are cyclical and sensitive to

economic fluctuations. A significant economic downturn could impact demand across MGH's
businesses.

Acquisition Integration: While acquisitions offer growth opportunities, they also present
integration risks. MGH's ability to successfully integrate and extract synergies from acquisitions
will be crucial.

Regulatory Changes: Changes in construction or real estate regulations could potentially impact
MGH's operations and profitability. Environmental regulations are also becoming more stringent.
Project Delays: Some renewable energy-related projects have experienced delays, which could
impact short-term performance in the Civil Construction segment.

Competitive Pressures: The construction materials and services industries are highly
competitive, which could pressure margins if pricing becomes irrational.

Interest Rate Sensitivity: Rising interest rates could impact demand in the residential property
market and increase MGH's borrowing costs.
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Why hold the Company?
Diversified Business Model: MGH's operations across multiple sectors reduce risk exposure to

industry-specific downturns and provide multiple avenues for revenue growth. This diversification
has proven valuable in navigating economic cycles.

Strong Financial Performance: The significant increase in revenue, profits and cash flow
demonstrates MGH's ability to execute its business strategy effectively. Margins have expanded as
the company achieves greater scale and operating leverage.

Strategic Growth Initiatives: MGH is pursuing both organic growth and strategic acquisitions, which
should drive long-term value creation for shareholders. Recent acquisitions like Economix Concrete
have expanded the company's geographic footprint and capabilities.

Exposure to Key Growth Sectors: The company is well-positioned to benefit from increased
infrastructure investment and renewable energy projects in Australia. MGH's civil construction and
materials businesses are leveraged to these positive industry tailwinds.

Vertical Integration: MGH's vertically integrated model, from quarries to concrete production to
construction services, provides cost advantages and greater control over the supply chain.
Management Alignment: Founder and CEO Wes Maas owns a significant stake in the company,
aligning management interests with shareholders. The executive team has demonstrated a strong
track record of execution and capital allocation.

Consistent Shareholder Returns: MGH has demonstrated a commitment to returning value to
shareholders through regular dividend payments, with dividends growing in line with earnings.

Conclusion

The company's diversified business model, strong financial performance, and strategic growth
initiatives position it well for future success.

While risks exist, MGH's demonstrated ability to navigate market challenges and deliver consistent
returns makes it an attractive addition to growth-oriented portfolios. The company's exposure to
secular growth trends in infrastructure and renewable energy provides a favourable long-term
outlook.

Investors should monitor the company's ability to successfully integrate acquisitions, navigate any
potential economic headwinds, and maintain its strong market positions across its diverse business
segments.
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Disclaimer YRS MARKETS

Our Commitment

recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application

The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use

The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability

Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity

All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights

The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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