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Intuitive Surgical is a global leader in minimally invasive care and the pioneer of robotic-assisted
surgery. The company designs, manufactures, and markets the da Vinci surgical system, which has
become the gold standard in robot-assisted minimally invasive surgery. 
The da Vinci system enables surgeons to perform a wide range of complex procedures with
enhanced precision, control, and visualization through small incisions. 
This technology has revolutionized various surgical fields, including urology, gynecology, general
surgery, and cardiothoracic surgery. In addition to the da Vinci system, Intuitive has expanded its
portfolio with the Ion endoluminal system, a robotic-assisted platform for minimally invasive lung
biopsies. 
The company's products are complemented by an ecosystem of instruments, accessories, and
software solutions that support surgical procedures and provide data-driven insights to improve
patient outcomes.
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Intuitive Surgical, led by CEO Gary Guthart since 2010, maintains dominance in robotic surgery
through innovation. The leadership team and board include experts in healthcare, technology, and
finance. Management's compensation structure, emphasizing long-term stock awards, aligns with
shareholder interests. Guthart's significant ownership stake further reinforces this alignment. The
team's successful track record in product development, market expansion, and financial
performance has been crucial to Intuitive's growth and market leadership.

Leadership



INVESTMENT CONSIDERATIONS
Valuation & financial performance 
Intuitive Surgical trades at a premium valuation, with a forward P/E ratio of 54x as of November
2024. While this valuation may appear high, it reflects the company's strong market position, high
growth prospects, and robust financial performance. 
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Intuitive reported impressive financial results, with revenue increasing 17% year-over-year to $2.04
billion. The company's gross profit for the quarter was $1.37 billion, representing a gross margin of
67.4%. Non-GAAP net income attributable to Intuitive was $669 million, or $1.84 per diluted share,
showing significant growth from $524 million, or $1.46 per diluted share, in the third quarter of 2023. 
Intuitive's financial strength is further underscored by its strong balance sheet, with $8.31 billion in
cash and investments as of Q3 2024 and no debt. The company has consistently demonstrated
strong returns on invested capital, reflecting its efficient use of resources and strong market
position. The company's recurring revenue model, with 83% of total sales coming from recurring
sources in 2023, provides stable cash flows and enhances predictability.

Growth prospects & strategic initiatives
Proceedure growth - The company continues to see strong procedure growth, with worldwide da
Vinci procedures increasing by approximately 18% year-over-year in Q3 2024. This growth is
supported by the expanding installed base of da Vinci systems, which grew 15% year-over-year to
9,539 systems globally. 

Last year,
Intuitive performed 2.2m surgeries  

only 0.6% of total surgeries
worldwide



Intuitive's strategic initiatives focus
Global -  the company is expanding its geographic footprint, with particular emphasis on
international markets such as Europe, Japan, and emerging economies. This international expansion
represents a significant opportunity, given that there are an estimated 165,000 hospitals worldwide,
most outside the United States. 

Innovation pipeline - Intuitive is continuously innovating its product portfolio, as evidenced by the
recent launch of the da Vinci 5 system, its most advanced and integrated platform. The company is
also accelerating the adoption of its Ion endoluminal system for lung biopsies, diversifying its
revenue streams

Data analytics - The company's focus on data analytics and artificial intelligence also positions it to
leverage insights from its vast database of surgical procedures to improve outcomes and efficiency. 
Horizontal integration - Intuitive is exploring opportunities in adjacent markets and technologies that
complement its core robotic surgery business
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RISKS

While Intuitive Surgical's market position and growth prospects are strong, investors should be
aware of several risks:

Competition - the company faces increasing competition in the robotic surgery market from both
established medical device companies and new entrants. This competition could potentially lead to
pricing pressures or loss of market share. 

Cyclical Risks -  Intuitive's business is sensitive to economic conditions and healthcare spending.
Economic downturns or changes in healthcare policies could impact hospital capital expenditures,
potentially affecting system sales and procedure volumes. 

Regulatory - Third, the company faces regulatory risks in key markets. Any delays or issues with
regulatory approvals for new products or expanded indications could impact growth. 

Valuation -  the high valuation of Intuitive's stock means that the company must consistently meet or
exceed high market expectations to maintain its stock price. Any disappointment in financial results
or growth rates could lead to significant stock price volatility. 
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Investors should consider owning shares in Intuitive Surgical for several compelling reasons:
 
Leader in field - First, the company is the undisputed leader in the robotic surgery market, with a
dominant market share and high barriers to entry. This leadership position provides a strong
foundation for sustained growth and profitability. 

Business model -  Intuitive's business model, with its high percentage of recurring revenue, offers
stability and predictability in cash flows. This is particularly attractive in an uncertain economic
environment. 

Forefront of R&D - the company's focus on innovation and R&D investment ensures that it remains at
the forefront of technological advancements in minimally invasive surgery. This commitment to
innovation helps maintain its competitive edge and expands its addressable market. 

Growth Potential - Intuitive has significant growth potential, both in terms of expanding its installed
base and increasing procedure volumes. The international market, in particular, represents a
substantial untapped opportunity. 

Financial health - the company's strong financial position, with a robust balance sheet and consistent
free cash flow generation, provides flexibility for future investments and potential acquisitions. 

Long-term Healthcare trends - Intuitive benefits from favorable long-term trends in healthcare,
including an aging global population, increasing demand for minimally invasive procedures, and a
focus on improving patient outcomes while reducing healthcare costs.

WHY HOLD THE COMPANY?
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Our Commitment 
recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application
The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use 
The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability 
Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity 
All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights 
The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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