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Commonwealth Bank of Australia's (CBA) Q1 FY25 trading update presents a generally positive
outlook. Comparing the Q1 FY25 trading update against broker expectations, we can see that the
bank's performance generally met or exceeded forecasts:

Profitability: Unaudited cash NPAT of ~$2.5 billion, up 5% on 2H24 quarterly average, indicating
solid earnings growth

1.

vs analysts -  The 5% increase in cash NPAT compared to the 2H24 quarterly average
missed Morgan Stanley's expectation of a 6% increase in pre-provision profit

a.

Revenue: Operating income up 3.5%, driven by volume growth in core lending and deposits, and
higher Markets sales and Treasury earnings

2.

vs analysts -Operating income was up 3.5%, slightly lower than Morgan Stanley's forecast of
4.5% expansion

a.

Expenses: Operating expenses up 3%, mainly due to wage inflation and increased investment
spend

3.

Credit quality: Loan impairment expense of $160 million, with portfolio credit quality remaining
sound. Consumer arrears stable or improving

4.

Capital position: Strong CET1 ratio of 11.8%, well above regulatory requirements5.
vs analysts -  The CET1 ratio of 11.8% was strong and above regulatory requirements, in line
with general expectations

a.

Funding and liquidity: Maintained strong balance sheet settings with a customer deposit funding
ratio of 77%

6.

Volume growth: Improved momentum across home lending and household deposits, with home
loans growing at 1.3x system

7.

Net Interest Margin (NIM): While CBA didn't provide a specific NIM figure, they noted that the
underlying margin was broadly stable excluding movements in liquid assets. This is in line with
Morgans' expectation of progress towards a 2bps increase in NIM for H1

8.

The tone of the update is cautiously optimistic. While acknowledging challenges such as cost of
living pressures and slowing economic growth, CBA emphasizes its strong financial performance,
balance sheet strength, and continued support for customers. The bank's CEO, Matt Comyn,
expresses optimism about the overall outlook and the fundamental soundness of the Australian
economy
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Our Commitment 
recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application
The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use 
The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability 
Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity 
All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights 
The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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