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CSL Limited CSL:ASX

CSL Limited is a global biotechnology leader specializing in the development and manufacture of
plasma-derived therapies, vaccines, and biopharmaceuticals.

The company operates through three main divisions: CSL Behring, CSL Seqirus, and CSL Vifor. CSL
Behring focuses on plasma-derived and recombinant therapies for rare and serious diseases,
including immunodeficiencies, bleeding disorders, and neurological conditions.

Their flagship products include immunoglobulins like Privigen and Hizentra, as well as hemophilia
treatments like Idelvion.

CSL Seqirus is a major player in the influenza vaccine market, offering both egg-based and cell-
based vaccines. Their innovative adjuvanted vaccine, Fluad, has shown strong growth and achieved
blockbuster status.

CSL Vifor, the newest addition to the CSL family, specializes in iron deficiency therapies and
nephrology treatments. This division has faced some challenges but continues to grow its iron
volumes in Europe.

CSL's commitment to research and development is evident in its substantial annual investment,
which reached $1.4 billion in FY2024.

This focus on innovation has led to breakthroughs like HEMGENIX, a gene therapy for hemophilia B,
and ongoing development of next-generation therapies across their portfolio.

CSL 2030 sTraTEGY

EFFICIEMCY g
RELIABLE SUPR[ 1

+ Techinchogy
* Operatieral
E il o nai
+ Capital Projoct
Prowfisets ; ;__:T:::__i:u - Recomibinants

= Dalivary + il B Gene Theramy
- Senons « Wlluengs vascine
« Techridogy B gl el
 Yigld Theitapy’

Sy s a
- Imrmnunology ﬁ ED:D.

= Hmmabology -

T arg ER L

L b Ll |

RasEir ATy ?Eﬂﬂe & E'l;,.-r - Cormected
= Card e e r'?. %- = HoaThcane

& Mgk ‘“ﬁ _# A

el iy e i e Patierts amnd R Capakdives

- HaphrolopaTiakss Public Health

MPC hARUGEES




Leadership

CSL's leadership team is headed by CEO and Managing Director Dr. Paul McKenzie, who took the
helm in March 2023.

Dr. McKenzie brings over 30 years of experience in the biopharmaceutical industry, including senior
roles at Johnson & Johnson and Biogen. His leadership has been marked by a focus on executing the
company's strategic objectives and driving operational efficiencies.

The broader management team includes a mix of long-standing CSL executives and newer additions,
bringing a balance of institutional knowledge and fresh perspectives.

The company's board, led by Chairman Dr. Brian McNamee, includes individuals with diverse
backgrounds in science, finance, and global business. This leadership structure has proven effective
in navigating the complex global healthcare landscape and driving CSL's continued growth.

The management team's commitment to innovation, operational excellence, and strategic expansion
has been evident in recent initiatives such as the rollout of new plasma collection technologies and
the integration of CSL Vifor.

Their ability to deliver on strategic priorities, as demonstrated in the FY2024 results, instills
confidence in CSL's future trajectory.
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Valuation
CSL's valuation reflects its position as a global leader in biotechnology and its consistent track

record of growth.

As of November 2024, CSL trades at a forward P/E ratio of approximately 28x, which is below its 10-
year average of 31x. This suggests potential upside, especially considering the company's double-
digit earnings growth target over the medium term.

CSL's strong financial performance, with FY2024 revenue of $14.8 billion (up 11% at constant
currency) and NPAT of $2.64 billion (up 25% at constant currency), underscores its value
proposition.

The company's commitment to returning value to shareholders is evident in its dividend policy, with a
full-year dividend of US$2.64 per share in FY2024, up 12% from the previous year.

CSL's valuation is supported by its strong market positions in plasma therapies and vaccines, its
robust R&D pipeline, and its potential for margin expansion as operational efficiencies are realized.
The company's guidance for FY2025, projecting 5-7% revenue growth and 10-13% NPATA growth,
further reinforces its attractive valuation profile.
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Strongly Positioned for Continued Annual Double-Digit Earnings Growth

Sociological Factors

CSL's societal impact is significant, focusing on developing life-saving therapies for rare and serious
conditions. The company's plasma-derived treatments and vaccines, particularly for influenza,
address critical medical needs and support public health globally. CSL's research and development
efforts contribute to medical advancements, while its global presence in over 40 countries allows for
widespread impact. The company's plasma collection centers provide essential materials and local
economic opportunities. CSL demonstrates corporate responsibility through sustainability efforts,
ethical practices, and diversity initiatives. Its response to global health crises, such as COVID-19,
further underscores its role in addressing urgent societal needs.
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While CSL presents a compelling investment case, there are several risks to consider:

The plasma therapeutics market is highly competitive, and CSL faces pressure from both established
players and new entrants. Any disruptions to plasma collection, such as those experienced during
the COVID-19 pandemic, could impact product supply and financial performance.

The company's reliance on a few key products, particularly in its immunoglobulin portfolio, exposes it
to risk if market conditions for these products change.

Regulatory risks are significant in the biotechnology sector, with potential for delays in product
approvals or changes in reimbursement policies affecting CSL's business.

The integration of CSL Vifor presents execution risks, and the performance of this division has faced
challenges.

CSL's global operations expose it to geopolitical risks and currency fluctuations.

The biotechnology sector's inherent unpredictability in R&D outcomes means that investments in
new therapies may not always yield expected returns.

Pricing pressures in healthcare markets globally could impact profit margins.
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Why hold the Company?
Investors should consider owning shares in CSL for several compelling reasons:

Strong Market position - CSL's strong market position in plasma therapies and vaccines provides a
stable foundation for consistent revenue growth. The company's focus on rare diseases and critical
care products creates high barriers to entry and reduces vulnerability to generic competition. CSL's
robust R&D pipeline, backed by substantial investment, offers potential for future growth through
new product launches and expanded indications for existing therapies.

Solid track record - The company's track record of double-digit earnings growth and commitment to
maintaining this trajectory demonstrates its ability to create shareholder value. CSL's global footprint
allows it to capitalize on growth opportunities in emerging markets while maintaining strong positions
in developed economies.

Operational efficiencies - The company's operational efficiency initiatives, including plasma
collection improvements and manufacturing yield enhancements, provide potential for margin
expansion.

Financial health - CSL's strong balance sheet and cash flow generation support both organic growth
and strategic acquisitions. The company's dividend policy offers a balance of income and
reinvestment in the business.

Focus on addressing critical needs - CSL's focus on addressing critical medical needs aligns with
growing investor interest in companies with positive societal impact. For investors seeking exposure
to the healthcare sector with a combination of stability, growth potential, and innovation, CSL
represents an attractive opportunity.
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Disclaimer YRS MARKETS

Our Commitment

recommendations, managed and presented by Milton Park Equities Pty Ltd (ABN 33 668 234 562),
as a Corporate Authorised Representative of LeMessurier Securities Pty Ltd (ABN 43 111 931 849)
(LemSec), holder of Australian Financial Services Licence No. 296877, offers insights and analyses
formulated in good faith. Our evaluations and projections are grounded in the known facts at the
time of creation and aim to provide a comprehensive view of the anticipated financial landscape in
2024. However, readers should be aware that these projections are estimates and may not fully
materialize.

Scope and Application

The insights within MPC Markets are crafted for a broad audience and do not specifically cater to
individual investment objectives, financial situations, or needs. Readers should consider the
suitability of the advice in relation to their personal circumstances before making any investment
decisions.

Research Integrity and Use

The research and content of MPC Markets are intended solely for our readers and should not be
copied, distributed, or shared without proper attribution. While we strive to ensure accuracy and
relevance, Milton Park Equities cannot guarantee the continuous updating or correction of the
information or opinions expressed within the publication.

Disclaimer of Liability

Milton Park Equities, in its capacity as a Corporate Authorised Representative of LemSec, disclaims
any responsibility for losses or damages arising from reliance on the opinions, advice,
recommendations, or information—whether direct or implied—contained in the MPC Markets
Discount Entry Note, notwithstanding any errors, omissions, or instances of negligence.

Analyst Objectivity

All research analysts contributing to the MPC Markets Discount Entry Note affirm that the views
expressed represent their personal opinions regarding the subject companies and financial products
covered in the publication.

Copyright and Usage Rights

The content of MPC Markets Discount Entry Note is the property of Milton Park Equities Pty Ltd,
either through ownership or licensing agreements. Unauthorized reproduction, adaptation, linkage,
framing, broadcasting, distribution, or transmission of this material is prohibited without express
written permission from Milton Park Equities, except for personal use or as allowed by applicable
laws.
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