23rd August 2024

BULLS vs BEARS

MPC Markets - Weekly edition
FOUNDED BY INVESTORS, FOR INVESTORS

MPCIN THE MEDIA

Jonathan joined Grady Wulff and David Koch
on The Call Thursday. Stock of the Day was
WHC which was given a double Buy. Other
Double Buy’s were IAG, VNT and a spec Buy on
Mesoblast

There were a few “double buys” on the show
with Jonathan and Grady both happy to buy
Whitehaven, Ventia & IAG

Watch the episode

Back by popular demand for its third year,
Essential Alternatives is our exclusive showcase
of expert managers outside of traditional equity
markets.

MPC Markets in partnership with StroPro will be
featuring as one of the presentations on
Structured Investments

Join us live on the day or register below and we'll
send you a link to catch up when it suits you.

The primary goal of Essential Alternatives is to
provide you with insights into how leading asset
allocators are approaching their investing
strategy right now. But we want you to know that
some of the funds they represent are only open
to sophisticated or wholesale investors.

REGISTER HERE TO ATTEND THE EVENT
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23rd August 2024

STOCRKRS

HIGHLIGHTS OF THE WEEK

WiseTech

reported a robust financial performance for FY24, highlighted by a 28% increase in total
revenue to $1.04 billion and a 33% rise in CargoWise revenue. The company also achieved
an EBITDA margin of 48%, slightly above expectations, with a fourth-quarter run rate of 50%.
The underlying NPAT rose by 15% to $283.5 million, and free cash flow improved by 14% to
$333 million.

Strategically, WiseTech made significant progress in expanding its market penetration,
particularly with large global freight forwarders (LGFFs), securing rollouts with major players
like Nippon Express and Sinotrans. The company also launched three breakthrough
products—CargoWise Next, Container Transport Optimization, and ComplianceWise—
positioned to drive future growth and solidify its leadership in logistics software.

Judo Bank

a significant increase in net profit, which surged eightfold to $353 million as revenue
doubled. Despite these impressive figures, the market reacted negatively, with concerns
about tightening margins and broader economic conditions leading to a decline in share
price. Analysts noted that while the earnings exceeded expectations.

Audinate (AD8)

a leader in the professional AV industry with its Dante® media networking solution, delivered
strong financial results for the year ending 30 June 2024. The stock price fell sharply from $16
to $7.50 after the company issued pre-earnings guidance a couple of weeks that
highlighted challenges expected in FY25. The negative sentiment surrounding the outlook
overshadowed the robust performance in FY24. Despite the negative outlook, Audinate still
managed to achieve a record year of profit and the market has reacted positively today to
the earnings update.

Whitehaven (WHC)

while Whitehaven Coal has faced substantial challenges in FY24, particularly in terms of
revenue and profit margins, the strategic acquisition of metallurgical coal assets positions it
for potential recovery and growth. The company's ability to maintain dividend payments
amidst these challenges demonstrates a commitment to shareholder value, although
market conditions will need to improve for a substantial turnaround in financial
performance.
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STOCRKRS

LOWLIGHTS OF THE WEEK

A2 Milk (A2M)

This Although A2 Milk delivered solid top and bottom line growth, it still appears to have
fallen a touch short of expectations. In addition, its guidance for mid-single digit growth
may have disappointed investors. Especially given that its shares were trading at a
significant premium. The market had been forecasting 9% revenue growth in FY 2025.

Megaport

The Network as a Service (NAAS) business saw a sharp decline of 20% on day of earnings as
forward guidance disappointed investors. The results themselves were broadly positive and
the financials reflected the most stability in the business, ever. The outlook was also
optimistic, but clearly not enough to stop the flood of sell orders on the open. We largely
expect that Megaport will be a beneficiary the long term tailwinds of Al and redundancies in
competitors

Goodman Group

while Goodmans results were close to expectations, the darling of the REITs sector drifted
lower over the following days as the premium priced into the company valuation was too
risky.

Corporate Travel

Results were generally in line with market expectations but fell short in specific areas.
Analysts had anticipated stronger contributions from the European region, particularly from
the UK Bridging accommodation contract, which underperformed due to changes in
government policy. The results demonstrate CTM's resilience and growth potential as the
corporate travel market continues to recover. The outlook is positive, with the company well-
positioned to capitalize on opportunities in its key markets, however the description of FY25
as a “rebuild year” wont motivate investors to buy the dip until improvements are shown
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Catch the Weekly Earnings Mini-Webinar

While Earnings per share is expected to improve by 3% in FY24 and a further 3%
in FY25, BHP is currently trading at its lowest levels since 2022 and will be hard
pressed to disappeint the market with expectations already so low.

BHP

BHPs long term plans for Copper and Potash, diversifying the product split away from Iron ore has
been years in the making and will take advantage of long term trends. The current bearishness on
China from investors is short sighted and current prices are an opportunity
\’l is expected to report strong earnings growth of around 8% for FY24, driven
by solid performance across its retail divisions like Bunnings, Kmart and
‘“hsfar[ners Officeworks. The company's recent acquisition of Australian Pharmaceutical
Industries (API) has also added to its revenue stream.
Analysts are forecasting Wesfarmers to generate earnings per share (EPS) of around 300 cents for
the full year, up from 277 cents in FY23. The conglomerate's diverse business model spanning
retail, chemicals and industrial divisions has helped it navigate the challenging economic

environment. Investors will be keen to hear management's outlook for FY25 and any updates on
Wesfarmers' capital management strategy, including its dividend policu

amidst a challenging backdrop for the iron ore market. The company has faced
significant pressure recently, with its share price plummeting nearly 20% over
the past month, largely due to a sharp decline in iron ore prices, which have
dropped below US$100 per tonne—the lowest in 20 months.

Analysts Fro-: UBS anticipate that Fortescue will report a revenue of approximately US$18.5
billion, with an EBIT of US%$8.6 billion, leading to a net profit after tax of about US$5.88 billion. This
translates to an earnings per share (EPS) of around US%$1.91, although expectations for the final
dividend are tempered, with a projected annual payout of A$1.41 per share, reflecting the current
market volatility and reduced demand for steel, particularly in China
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Lovisa (LOV)

Wl the Fobruary reparting seasan indcated improvemens In campany
fortunes, such as stronger gross margins, saies reilience, and positive
consumer sentimant, the aconamic landscaps ias since bacame more
challenging

Bising fisks are aTtTbUted to the persistent cost of ving pressures,
delayed rate cuts, ongoing inflation, and declining Australian retad sales
statisics

These factors are expected ta craate a divide among retalters, with those
focusing on market share growth, expanding store necworks, and
maintaining tight cost control ety to emerge as winners.

‘While a recent CEQ secial media post indicated the stere network
‘comprises 800 stores—slightly below the braker's 214 estimate—revenue
forecasts have boen ad]sted accordingly

We temmain optimistic about Lovisa's capacity to fund its abitious glaal
expanion plans, which esuld potentilly yield stolar returns.

VERDICT:

LONG-TERM BUY, BUT MACRO HEADWINDS AHEAD

The company faces mixed results acrozs Ibs varlous sogments, with
some areas underperforming.

VERDICT:
THERE IS BETTER VALUE AT CHEAPER PRICES IN THE SAME SECTOR
CONSIDER SWITCHING TO FMG or BHP EARLY IN THE WEEK

4

Trade Plan
Holdars: Positive sontiment in a sector with pesitive memantum. VERY
positive technicals mean this one will have 1o really disappoin 1o sell-off.

New Mongy: Buy small befare or wait for a djp (If  comes)
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US STOCK NEWS

Make-or-Break time for A.l Stocks

Nvidia Earnings

NVDA is set to report its Q2 FY2025 earnings on August 28, 2024, and investors are eagerly
anticipating another strong performance from the Al chip giant. The company is
expected to deliver impressive year-over-year growth, driven by the surging demand for
its high-end graphics processing units (GPUs) used in generative Al workloads.Analysts
project Nvidia's Q2 revenue to reach $28.55 billion, more than double the figure from the
same quarter last year. Earnings per share are anticipated at $0.63, representing o
substantial 133.3% increase yedr-over-year.The data center segment is likely to be the
primary growth driver, as cloud providers and enterprise customers continue to invest
heavily in Al infrastructure. In Ql, Nvidia's data center revenue skyrocketed to $22.6 billion,
a fivefold increase from the previous year.nvestors will be keen to hear updates on
Nvidia's next-generation Blackwell chips, which may face delays due to a reported design
flaw. Additionally, the market will be watching for guidance on supply chain
improvements and the company's ability to meet the growing demand for its Al
chips.Gross margins are expected to remain robust, with Nvidia guiding for adjusted
gross margins of around 75.5% for Q2, attributed to favorable component costs and a
product mix skewed towards complex data center products.While Nvidia's stock has seen
extraordinary gains, its performance following the earnings report will depend on the
company's ability to meet or exceed high expectations. Any forward-looking statements
regarding the Al market's growth trajectory will be closely scrutinized.
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COMMODITIES 8§ FX
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Gold: Gold prices have remained relatively stable over the past week, hovering around $2,500
per ounce after reaching an all-time high. The market is currently awaiting the release of the
latest FOMC minutes and Fed Chair Powell's speech at the Jackson Hole Symposium, which
could provide crucial insights into the Federal Reserve's monetary policy direction and
potentially impact gold prices

Silver: Silver prices have shown a notable upward trend over the past week, rising by
approximately 5.45% to reach $29.76 per ounce as of August 22, 2024. This increase has been
driven by expectations of potential interest rate cuts by the US Federal Reserve in September,
coupled with strong demand for silver products, as evidenced by the Perth Mint's reported 91%
surge in silver sales for July

Copper: Rumours of China stimulus helped copper off the $4 support level in the last 10 days,
while a weakening USD has also helped broadly support commodities

Crude Oil: driven by a combination of slowing demand, particularly in emerging markets like
China, and unexpected increases in oil production, coupled with OPEC's decision not to reduce

output despite oversupply.

Iron Ore: Rumours of China stimulus helped Iron ore prices stop the bleeding this week,
although they still remain vulnerable only 5% higher than the recent 2 year low

Bitcoin: BTC bounced back around 7% after a poor showing the previous week
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Fed minutes point to ‘likely’ rate cut
coming in September

Federal Reserve officials at their July
meeting edged closer to a potential
interest rate cut, with the majority
indicating that a September reduction was
increasingly likely if data trends continued.
While all members of the Federal Open
Market Committee voted to keep rates
steady, some argued for an immediate cut
due to progress on inflation and rising
unemployment. Markets are fully
anticipating a September cut, the first
since early COVID-19 measures. Despite
holding off, the Fed minutes reflected
confidence in inflation moving toward the
2% target, with concerns about overstated
job gains and labor market vulnerabilities.
Economic data following the meeting
showed mixed signals, with rising
unemployment claims and manufacturing
contraction, heightening calls for a quicker
rate cut.

23rd August 2024

ECONOMY & POLITICS

A remarkable new dynamic has emerged
in the US election: Kamala Harris can win

Kamala Harris’s path to the presidency is
becoming more than a dream, its fast
becoming a possibility. Despite a Trump
assignation attempt and a longer time to
campaign Trump's controversial choice of
JD Vance as a running mate failed to
broaden his appeal. The late shift from the
democrats has reshaped the race,
positioning Harris as a strong contender
against Trump. Harris quickly
differentiated herself from Biden,
especially on contentious issues like the
Gaza conflict, taking a tougher stance.
While she faces challenges, particularly
regarding immigration and her tenure as
Vice President, her strong advocacy for
women's rights, gun control, and her
prosecutorial background strengthens her
appeal. The race has become a highly
competitive and unpredictable contest,
with Harris gaining momentum.

WHAT WE ARE READING

What if RFK Jr. joins Trump’s

Fed minutes, Jackson Hole

high post U.S. Fed minutes
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campaign?

and Harris speech - what's
moving markets
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TRADE OF THE WEER

PWR Holdings (PWH)

ALPHA RECOMMENDATION

Trade Date: 23/08/2024
Entry price: $9.60
Target Price: $12.50 (+30%)
Stop Loss: $8.72 (-14%)

PWR Holdings Limited (ASX:PWH) is an Australian company specializing in the design,
production, and sale of advanced cooling solutions for the automotive and
motorsports industries. The company operates globally, with facilities in Australia,
the United Kingdom, and the United States. PWR's products cater to motorsports,
automotive OEMs, aerospace, defense, and aftermarket sectors

Catalyst: Technicals are showing PWH has stabilised after being oversold due to an

underwhelming earnings report. Fundamentally the company is sound and should
grind higher, back to the Bollinger mid-line
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